. . Donors and Charities
Deferred Gift Anauity Need Planned Gifts

If you like the Charitable Remainder Trust but you want a bigger tax

deduction, then consider a Deferred Gift Annuity (“DGA”). Because Donors typically hold
the DGA usually grows many years before making retirement income Ll e el only 3% of their wealth
payments, you can receive a larger income tax write-off. In addition to the donors and cha'rltles in liq}lid assets that are
access the portion of available for current
larger deduction, the DGA can give you substantial tax-deferred growth assets that most i
BT —— PLANNED GIVING SOLUTIONS

illiquid investments.

You can sometimes generate better returns by using a Simulated DGA

(“SDGA”). As with the DGA, you can design an SDGA to pay more

income to you than you contribute. In the following example, an

appreciated asset of $100,000 is contributed to the SDGA program.

One third of the value goes to charity to generate a current income Experience teaches that most people make monthly commitments to donate
tax deduction and the balance grows tax-free in a tax-efficient asset from $25 to $500 to a favorite charity. Such pledges typically fulfill less than
: 30% of a charity’s annual budget. The biggest benefits are realized through

planned gifts of appreciated assets (using tools like the CRT and DGA) and
through testamentary gifts (through tools like the TCLAT). Your charitable
planner can design the planned giving instruments to provide all necessary

benefits to you and your family while generating the monthly gifts to charity
e ———— h the top fout colored rows of the chart bel . J
shown on the top four colored rows of the chart below.
Client Investment Commitment Annuity Taxable Income After-Tax p OFFICE SER ICES

management solution (“TEAM Solution”) to accumulate a retirement
income. The $100,000 initial investment helps charity now but generates

more than $1,935,000 of future retirement benefits.

Year Age Balance to DAF Payout Portion Tax Due Retirement Inc.
How a Charity Can Raise $500,000+ Annually with 70%+ from Planned Giving
1 41 107,500 66,667 - - - - - -
$ $ $ $ $ J Annually One Donor Needs to Agree to Make the Monthly Donation Shown in Each Box Below How Raise $
46 154,330 80,333 - - - - Y
10 50 206,103 93,258 = - - , $60,000 5,000
20 60 424,785 135,412 = = = = $90,000 2,500 {2,500 2,500 Mote than 70%
: ) : _ ($384,000) from
30 70 875,496 196,622 $126,000 1,500{1,500(1,500 | 1,500 |1,500{1,500 1,500 Planned Giving
35 75 1,256,887 236,929 = - = =
36 76 1,351,154 245,933 120,989 120,989 42,346 78,643 $108,000 1,000 1,000 1,000/1,000| 1,000 | 1,000 1,000 1,000 | 1,000
38 78 - - 120,989 120,989 42,346 78,643 $66,000 500 500 | 500 | 500 | 500 | 500 | 500 | 500 | 500 | 500 | 500 \
40 80 - - 120,989 120,989 42,346 78,643 0
> > ) ) $45,000 250 {250 | 250 | 250 | 250 | 250 | 250 | 250 | 250 | 250 | 250 | 250 | 250|250 | 250 Less than 30% R d i I M
42 82 - - 120,989 120,989 42,346 78,643 (8149,000) from e lr e Ct Our a'X One
44 84 ) ) 120,989 120,089 42,346 78,643 $20,400 100 [100 100|100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 |100| 100|100 {100 C]‘;“e“t.c”h \
46 36 - - 120,989 120,989 42,346 78,643 $11,400| {5050 |50 |50 |50 | 50 | 50 | 50 | 50 | 50 | 50 | 50 | 50 | 50 |50 505050 |50 onatons tO Fund Y Our Retlrement
48 88 = = 120,989 120,989 42,346 78,643 $6,300(25(25| 25 | 25 |25 | 25| 25 | 25 | 25 | 25 | 25 | 25 | 25 | 25 | 25 | 25|25 |25 |25 |25|25 b/
50 90 - - 120,989 120,989 42,346 78,643 N /A
$533,100 $533,100
51 91 - - 120,989 120,989 42,346 78,643 y Our Glft S tO Famlly
Totals $ 875,496 $1,935,817 $1,935817 $ 677,536 $ 1,258,281 )

Please schedule a free initial consultation if you risk paying capital gains

(]
. : . - xes when selling appropriated assets or if you risk paying estate and gift d D i
Of course, the returns in the above illustration may vary. You should taxes when selling approptiated assets o you risk paying estate and gift an Onatlons tO our

, - , : : taxes when transferring assets to your beneficiaries. There is no need to pay
meet with a qualified charitable planner to determine appropriate ages to

( ] (] [ ]
the 23% capital gains tax or the 45% estate tax if you use planned giving F ‘ h SM
contribute money to a DGA or SDGA in order to generate desired future ’ avorite arities

tools like those described in this brochure. Call us now to schedule a free

income streams. Your planner can help you determine what rate of return initial consultation to discuss how we can help you generate a secure lifetime

is appropriate in light of your risk tolerance, tax bracket, and expected income while redirecting tax money to your family and favorite charities.

future retirement income needs. Your planner can also help you generate
O (oA A C L] L]

Family Office Services, Inc.

8105 Irvine Center Drive ¢ Suite 780 ¢ Irvine, California 92618

) . . Phone: 800-447-7090 or 949-878-9400 ¢ Fax: 866-447-7090 or 949-878-9401
us modify the SDGA charts above to illustrate numbers that apply to your Email: Info@vfos.com

income tax deductions by contributing part of your initial investment to

charities that best fulfill your philanthropic goals. Please contact us to have

situation. © Tim Voorhees, JD, MBA, 2001-2008

Advisory services offered through Family Office Services, Inc.

a California Registered Investment Adviser




Planning Your Retitement Income

and Tax-Efficient Gifts

We work with you to clarify how much capital you need for retirement
security and financial independence. In the example below, a family had
more than $6,000,000 of taxable value in their family business, retirement
plan, homes, and other assets. Unnecessary estate and income tax liabilities
exceeded $1,500,000. We used planed giving techniques to generate secure
retirement income using just $2,500,000 of assets. We also clarified that
each of the four children needed a $500,000 inheritance so that they would
“have enough to do anything but not so much that they would do nothing.”
By reducing money set aside for retirement, family, and taxes, the family
freed up more than $6,000,000 for endowing a family foundation that will
give family members purpose and influence for decades into the future.

FINANCIAL INDEPENDENCE TRIANGLE

Social Capital Legacy Status Social Capital Legacy Status

Tax  $ 1,500,000 SOCIAL Tax $0
Gift . CAPITAL Gift  $ 6,500,000
Total $ 1,500,000 LEGACY Total $ 6,500,000

Decrease Tax by $10,268,940
Increase Gift by $5,000,000

Family Legacy Status Family Legacy Status

$ 5,000,000 $ 2,000,000
Financial FINANCIAL Financial
Independence INDEPENDENCE Independence
Status Status
$ 6,000,000 Available Planning Resources $3,983,693 $ 2,500,000
Through the wise use of
planned giving instruments,
Social Capital like those depicted in this
Legacy brochure, you can be a
voluntary philanthropist
instead of an involuntary
philanthropist. Voluntary
philanthropists use sound tax
planning to control all of their
Family Legacy wealth through non-charitable
and charitable trusts.
Involuntary philanthropists
waste large portions of their
Financial Wealt.h. to unnecessary‘taxes
il ek by failing to use planning

instruments like those in this
brochure.

Testamentary Charitable Lead
Annuity Trust (“TCLAT”)

If you have an estate of more than $4,000,000, of if you want to make
lifetime gifts that exceed the allowable limits, you may want to use a
Charitable Lead Annuity Trust (“CLAT”). The Testamentary CLAT is
possibly the most popular CLAT because it can zero-out estate taxes while
increasing what is available for your family. The money that would have
been paid in estate taxes can be directed by your family to your favorite
charities. Your beneficiaries can receive a large financial inheritance ($5.5

million in
THOMAS AND VIRGINIA the example
STRATEGY DIAGRAM below) and

you can

satisfaction of

Contribute $1,666,667 of residual

knowing that
discounted estate assets to TCLAT

your estate
taxes will be
redirected to
fund millions
FAMILY FOUNDATION of dollars

Make 15 annual distributions of of charitable

$143,681 to the Family Foundation, ———>  Makes distributions to charity as prOjCCtS that
which totals $2,155,215 over the
term of the trust. Remainder

interest passes to heirs chooses to

determined by Board of Directors your famﬂy

l underwrite.

B Heirs BEstate Tax [Charity

=N
|

Receive the assets remaining in the 54
TCLAT at the date of termination,
projected to be worth $5,531,334 4

TCLAT Status Quo

VALUE N END O TCEAT L E RN

Please contact us to

TCLAT Status Quo
have us modify the
TCLAT charts above to Heirs 5.5 3.1
illustrate numbers that Estate Tax 0 2.6
apply to your situation. Charity 2.1 0

We would be happy
to send you a case study, sample plan or other information to help you
evaluate the benefits of a TCLAT.

Charitable Remainder Trust

A Charitable Remainder Trust can provide the list of benefits shown at the
bottom of this panel. The CRT can work well for any client who wants

to contribute appreciated securities, real estate, or business interests to a
charity in exchange for tax deductions and lifetime income. Please contact
us to have us modify the CRT charts below to illustrate numbers that apply
to your situation.

CHARITABLE REMAINDER TRUST
STRATEGY DIAGRAM

THOMAS and VIRGINIA P X
TRUST (optional)
Annual gifts to

trust to pay

Contribute $2,000,000 of zero- premiums .Acquires a$Ls milli.on. .
basis or low-basis property. pelicyonfihomasandiVireinia

Contribution Initial annual Income tax deduction
income of $140,000|  of $398,100

Payout rate of 7.0% for the
client’s lives.

\ Future benefit to charity

SMITH FOUNDATION

Remainder of CRT assets pass to

Receive death benefits according to
Foundation upon death of clients.

term of trust.

Taxable Sale CRT CRT with WRT
Heirs $ 1,638,842 $0 $ 1,500,000
Estate Tax 1,340,871 0 0
Spendable Income 1,810,112 2,110,112 1,810,112
Charity 0 2,971,894 2,971,894

As a result of implementing a Charitable Remainder
Trust, the Smiths created a source of guaranteed
income for their retirement while dramatically
reducing their current income tax liability. They
established a tax-advantaged fund for their favorite charities; created an
inheritance for their children and grandchildren that will pass estate tax
free; and fulfilled the following goals:
V¥ Reduced federal estate taxes
V¥ Funded favorite charities
V¥ Generated an income tax deduction
VW Protected assets from creditors
V Diversified their assets tax-free
V¥ Maximized tax-free compounding

A 4 Managed the timing of taxable income





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


